[STORE LETTERHEAD]

The Honorable [REPRESENTATIVE/SENATOR NAME]
[FULL ADDRESS]

[DATE]

Dear [REPRESENTATIVE] or [SENATOR][LAST NAME]:

As an independent bookseller based in [CITY], Mississippi, I am urging you to support Senate Bill 2927. This e-fairness legislation would clarify state laws to require non-Mississippi merchants with online affiliates in the state acting as sales agents on their behalf to collect sales tax on purchases shipped to Mississippi. This e-fairness bill would play a significant role in establishing sales tax equity for Mississippi businesses and would help secure needed revenue to support essential local services. However, we believe the bill should be amended to require that the remote seller have a minimum of $10,000 in gross receipts in affiliate sales in the preceding four quarterly periods to meet the standard of nexus.

The tax avoidance being practiced by these out-of-state retailers is unfair to the retailers throughout Mississippi that are collecting sales tax for online sales, and it has clear economic implications for the state, especially considering the current economic climate. According to the Center on Budget and Policy Priorities, Mississippi has a projected mid-year FY2010 budget gap of $370 million. This deficit is only going to grow worse if states unintentionally continue to subsidize out-of-state businesses by allowing remote merchants with nexus in the state to skirt existing tax laws, thereby letting millions of dollars in sales tax revenue go uncollected. Now more than ever, Mississippi has an obligation to ensure sales tax equity.

At a time when Mississippi is expected to lose more than $117 million in sales tax revenue to out-of-state retailers in 2010, it unconscionable that the state taxing authorities are allowing these out-of-state retailers to get away with this egregious tax dodge at the direct expense of in-state businesses and communities. 


The results of sales tax inequity create a ripple effect seen throughout Mississippi's economy, resulting in higher property taxes and budget cuts for police and fire departments. For the good of in-state businesses -- and all of the residents of Mississippi -- I sincerely hope that you will take a stand for equity and support Senate Bill 2927, which will require out-of-state online retailers with nexus in Mississippi to collect and remit sales tax.


Thank you for your consideration.

Sincerely,
[NAME, STORE NAME & ADDRESS]

